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INDEPENDENT AUDITORS REPORT

To the Board of Directors

rrevor Cole Reid Monroe Inc

New York Ne York

Re1o/ 01 /170 1II7000UJI ui1enen.r

We have audited the accompanying statement of Financial condition of Trevor Cole Reid Monroe Inc as of December 31 2012

and the related statement of operations changes
in stockholders equity and cash flows for the ear then ended that are Filed pursuant

to Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to the financial statements

lianagiineiI .5 Respnirsthth9 for tire Finairciui Statcnn1s

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting

principles generally accepted in the United States of America this includes the design implementatton and maintenance of internal

control relevant to the preparation and fiir presentation of Financial statements that are free from material misstatement whether due

to fraud or error

ia/i/or Re.sponsihilTh

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our audit in accordance

with auditing standards generally accepted in the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain evidence about the amounts and disclosures iii the financial statements The

procedures selected depend on the auditors judgment including the assessment of the risks of material misstatement of the combined

financial statements whether due to fraud or error In making those risk assessments the auditor considers internal control relevant to

the entitys preparation and fair presentation of the Financial statements in order to design audit procedures that are appropriate
in the

circumstances hut not for the purpose of expressing an opinion on the effectiveness of the entitys internal control Accordingly ve

express no such opinion An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained sufficient and appropriate to provide basis for our audit opinion

01iziui

In our opinion the Financral statements referred to above present fairly in all material respects
the Financial position rcvor Cole

Reid Monroe Inc as of December 20 and the results of its operations and its cash flows tbr the year ended December 31

2012 in conformity with accounting principles generally accepted in the United States of America

Liggett Vogt Webb PA
New York New York

February 28 2013

Ilk tcotr/i1ifl9Z ito/OS are Vt lIekra/ pait of these financial s/aleIflclS



TREVOR COLE REID MONROE INC

STATEMENT OF FINANCIAL CONDITION

As of December 31 2012

SSETS

Cash

18.531

Due froni affiliates

.820

TOTAL ASSETS
20 351

tIABIEFFIES AND STOCKHOLDERS_EQUItY

LI 131 LIT ES

Accrued Expenses

100

TOTAL LIABILITIES

100

CQ1 MMENTSANPONTIIGEN
IOCKliQtIS.QUllX

Common stock

9.800

Additional paid-in capital

48245

Accumulated deficit

7.794

TOTAL STOCKHOLDERS EQUIIY
20251

TOTAL LIABIIlTES AND STOCKHOLDERS EQUITY
20351

ft//C accaflzpamI//g
floWS i/C i/I integral part of thesc/Inancial statements
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TREVOR COLE REID MONROE INC

STATEMENT OF OPERATIONS

For the Year Ended December 31 2012

Commission Income

S.703

TOTAL REVENLES

OPERATING EXPENSES

NASI Fees

1.222

SEC Fees

197

Office expenses

972

ProfssionaI Iccs
SO

Comniissions
6562

TOTAL OIEXPENSES
20103

LOSS BEFORE INCOME TAXES
1400

PROVISION FOR INCOME TAXES
2239

NET LOSS
3.639

Iic ICiO17I/U1ItI/iC no/cs arc an iacgral part v/these fInancial slalcneJts



TREVOR COLE REID MONROE INC

SFATFMENI OF STOCKFIOLDERS EQUITY

For the Year Ended December 31 201

ommuu loidl ri
1\ctiinuIted

Stock CaptaI Detctt

BA ANCF Icccmbcr 20 980 482 2390

Net Ios
-- -- 3.639 3639

BALANE Decemhcr 2012 9800 48.245 37.794 20.251

ihc aicu/npwutIlg IFOILS arc an iliteçra/ /cFi ojthcse financial .claenenLS
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TREVOR COLE REID MONROE INC

STATEMENT OF Ci\SH FLOWS

For the Year Ended December 31 2012

CASH FLOWS FROM OPERATING_ACTIVITIES

Net loss
39

Act jusiniculs to reconcile net Is to net

cash provided by operating activities

Changes in operating assets and liabilities

Due from affiliates

NET CASI PROVIDE BY OPERAUNG ACTIVITIES 3.639

CASH FLOWS_USED IN INVESTING ACTIVUFIES

CASI FhQWS_rRoMEtHANclNG.cJjylFILS

NET DECREASE INAji 3.639

ALi- Beginning otvear
22.170

CASH- End of year
I53

SUPPLEMENTAL DISCLOSURE OF CASH FLOW_INFORMATION

Cash paid during year

Interest

Income taxes
2.239

1/ic aCCO/ifiIflt1fl
IQICS I/ Ofl wiecral part ojthtrejiiiancia/ StaknIcfltS



IRE VOR COLE REID MPONROE INC

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31 20

NOTE ORGANIZATION

Trevor Cole Reid Monroe Inc the Company was organized as New York corporation on Januar 1982 and is

teistered as broker-dealer with the Security and Exchange Commission SEC and the State of New York The Company is

member oi the Financial lndustr RculttOry Authority F1NRA

NOTE SLJMMI\YOFSIGEIcN_LLJ1-J-c-

Use of Estimates

The preparation
of the financial statements in conformity with accounting principles generally accepted in the United States of

America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the

disclosure of contingent assets and liabilities at the date of the financial statements as well as the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Revenue cqgniliQrt

Security transactions arid related revenues are recorded in the financial statements on settlement date basis however all

transactions are reviewed and adjusted on tradedate basis for significant amounts

Cash and Cash Eqwvalent.

The Company considers all highly liquid temporary cash investments with an original maturity of three months or less when

purchased to be cash equivalents

Concentrations of Credit Risk

As securities broker-dealer the Company is engaged in various brokerage activities on principal and agency
basis The

Companys exposure to the credit risk occurs in the event that the customer clearing agent or counterparts do not fulfill their

obligations of transaction To mitigate the risk of loss the Company maintains its account with credit worthy customers and

counterpart ies

Income Taxes

The Company utilizes ASC 740 Income Taxes which requires the recognition of deferred tax assets and liabilities for the

expected
future tax consequences

of events that have been included in the financial statements or tax returns. tJnder this method

deferred income taxes are recognized br the tax consequences
in future years

of differences between the tax bases of assets and

liabilities and their Financial reporting atiiountS at each year-end based on enacted tax laws and statutory tax rates applicable to the

periods which the differences are expected to affect taxable income

NYlE RF.CEN AC1O flPROUN.CEMUTS

Managetnent does not believe there are any issued but not vet effective accounting standards if currently adopted which would

have material effect on the accoiflpatiyi ig consolidated financial statements

NOL DUE FROM_AFFILIATED COMPANIES

As oh December 31 2012 there was Sl8 due from an affiliated company where the shareholder of the Company has partial

ownership

NOTE FAIR VALUE_MEASUREMENTS

FASB requires that the ompany disclosed estimated fair values of Financial instruments The carrying amounts reported
in the

statement of financial position for current liabilities qualiting as linancial instruments approximate
fair values because of their

short maturities

On July 2008 the Company adopted the provisions of Accounting Standard Codification ASC Topic 820 which defines

fair values for accounting purposes establishes framework for measuring fair value and expands disclosure requirements

regarding fair value measurements The Companys adoption of ASC 820 did not have material impact on its financial

statements Fair value is defined as an exit price
which is the price that would be received upon sale of an asset or paid upon

transfer of liability in an orderly transaction between market participants at the measurement date The degree of judgment

-6-



TREVOR COLE REID MPONROE INC

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31 201

utilized in measuring the fuir value of assets and liabilities generally correlates to the level of pricing observahility Financial

assets and liabilities with readily available actively quoted prices or fur which fair value can be measured from actively quoted

prices in active markets generally
have more pricing observahility and require less judgment

in measuring titir value Conversely

financial assets and liabilities that are rarely traded or not quoted have price observability and generally measured at fair value

using valuation methods that require more judgment These valuation techniques involve some level of management estimation

and judgment the degree of which is dependent on the price transparency
of the asset liability or market and the nature of the

asset or liability The Conipany categorized its financial assets and liabilities measured at fair value into three level hierarchy in

accordance with ASC 820 and arc summarized into three broad categories

L.el quoted prices in active markets for identical securities

ygL other significant observable inputs including quoted prices for similar securities interest rates prepayment speeds

credit risk etc and

LevL significant unobservable inputs including our own assumptions in determining fair value

At December 31 2012 the Company had no assets or liabilities valued under the provisions of ASC 820

NOTE INCOME_TAXES

The Company utilizes ASC 74 Income Taxes which requires the recognition of deferred tax assets and liabilities for the

expected future tax consequences
of events that have been included in the financial statements or tax returns Under this method

deferred income taxes are recognized for the tax consequences
in future years

of differences between the tax bases of assets and

liabilities and their financial reporting amounts at each year-end based on enacted tax laws and statutory tax rates applicable to the

periods
which the differences are expected to affect taxable income

Net operating losses for tax purposes
of approximately S5 1.409 at December 2012 are available tbr carryover We have

provided
IOO% valuation allowance for the deferred tax benefit resulting from the net operating loss

carryover
due to our limited operating history In addressing the realizability of deferred tax assets management

considers whether it is more likely than not that some portion or all of the deferred tax assets will not be

realized The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income

during the periods in which those temporary differences are deductible

NOTE NET CAPITALEQLJ..REMENIS

The Company is registered
broker-dealer and is subject to the SECS Unifurni Net Capital Rule 5c3- This requires that the

Company maintain minimum net capital of 55.000 and also requires that the ratio of aggregate indebtedness as defined to net

capital shall not exceed to

As of December 31 2012 the Companys net capital exceeded the requirement by approximately 51 3A3

Advances dividend payments and other equity withdrawals are restricted by the regulations of the SEC and other regulatory

agencies are subject to certain notification and other provisions of the net capital rules of the SEC The Company qualifies under

the exemptive provisions of Rule 5c3-3 as the Company does not carry security accounts for customers or perform custodial

functions related to customer securities

NOTE IJBSFQtJENT EVE.NTS

In accordance with FASB ASC 855 Subsequent Events the company has evaluated subsequent events through the date of the

report February 28 2013

-7-



TREVOR COLE REID MPONROE INC

COMPUTATION OF NET CAPITAL LFNER RULE 5c3-1 OFT HE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2012

NFl CAPITAL

iota stockholders equity
2025

Deductions and/or charges

Nonallowable assets

Due Irom related parties
1820

1.820

NE CAPITAL F3EFORE HAIRCUTS ANT SECURITIES

1-laircuts of securil CS

Trading and investment securities

Other securities

Blockage charges

1843

1843

NET CAPITAL

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum act capital required

Excess net capital

Excess net capita at l000u/o

18.43

AGcIRF INDNI3TF
Items included in statcnicnt of financial condition

Accrued liabilities

TOTAL AGGREGATE INDEBTEDNESS

100

100

5.000

13.431

1243

Ratio aggregate indebtedness to net capital 0.0051



TREVOR COLE REID MPONROE INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-I OF TIlE

SECURITIES ANI EXCHANGE COMMISSION

AS OF DECEMBER 31 2012

RECONCILATION WITH COMPANYS COMPUTATION

Included in Fart of Form 7a5 as of December 31 20

No material differences exist between the above computation and the computation on the unaudited focus pursuant

to Rule 7a-5

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE 15c3-3

The Company is exempt from the provision of rule 5c3-3 and for the year ended December 31 2012 the Company

waS in compliance with the conditions of exemption

INFORMAIION RELATING TO POSESSION OR CONTROL REQUIREMENTS UNDER RULE 5c3-3

Information relating to the possession or control requirements is not applicable to the Company as the Company

qualifies for exemption under Rule 5c3-3 k2i

-9-
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INDEPENDENT AUDITORS REPORT ON INTERNAL ACCOUNTING CONTROL

Board of Dircctors

Trevor Cole Reid Monroe Inc

In planning and performing our audit of the financial statements and supplemental schedules of Trevor Cole Reid Monroe Inc

the Company for the year ended lecembcr 2012 we considered its internal control including control activities for safeguarding

securities in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not

in provide assurance on internal control

Also as required by rule 7a-5g of the Securities and Exchange Commission SEC we have made study of the practices and

procedures followed by the Company including tested of such Practices and procedures that we considered relevant to the objectives

stated in rule l7a-5g in making the periodic computations olaggregatc indebtedness and net capital under rule 17a-3al and for

determining compliance with the exemptive provisions of rule 5c3-3 Because the Company does not carry securities accounts for

customers for perform custodial functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the fbtlowing

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule l7a-l3

Complying with the requirements of prompt payment for securities under section ot Federal Reserve Regulation

of the Board of Governors of the Federal Reserve System

Thc management of the Company is responsible for establishing and maintaining internal conirol and the practices and procedures

referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by management arc required to assess

the expected benefits and related costs of controls and of the practices and procedures referred to in preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are

executed in accordance with managements authorization and recorded properly to permit the preparation of financial statements in

coniormitv with generalt accepted accounting principles Rule 7a-5g lists additional objectives of the practices and procedures

sied in it ic preced inc pa ragra ph

Because of inherent limitations in internal control or the practices and procedures referred to above errors or fraud may occur and not

be detected Also projection of any evaluation of them to future periods is subject to the risk that they become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees in the normal course

of performing their assigned functions to preVt or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the Companys ability to initiate authorize record process

or report financial data reliably in accordance with generally accepted accottnting principles sttch that there is more than remote

likelihood that misstatement of the entitys financial statements that is more than inconsequential wtlI not be prevented or detected

by the Conipanvs internal control

material weakness is significant deficiency or combination of significant deficiencies diat results in more than remote

likelihood that material misstatement of the financial statements will not be prevented or detected by the Companys internal control



Our consideration of internal control was for the limited purpose described in the first and second paragraphs and would not

necessarily identify all deficiencies in internal control that might be material weaknesses We did not identify all deficiencies in

internal control that might be material weaknesses We did identify control deficiency related to segregation of duties related to the

limited resources and number ofemployees in the accounting function but noted no maners involving internal control including

control activities for safeguarding securities that we consider to he significant deficiency as defined above

We understand that practices
and procedures

that accomplish the objectives
referred to in the second paragraph of this report are

considerably by the SEC to he adequate for its purpose
in accordance with the Securities Exchange Act of 1034 and related

regulations and that practices and procedures
that do not accomplish such objectives in all material respects

indicate material

inadequacy for such purposes
Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 2012 to meet the SECs objectives

lhis report is intended solcly for the information and use of Board of Directors management the SEC FINRA and other regulatory

agencies that rely on rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to he and should not be used anyone other than these specified parties

Liggett yogi Webb PA
New York New York

February 28 2013


